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The Overall Economic Outlook

. - N Monthly Data 1173071948 - 7/31/2010 (Log Scale) N N Monthly Data 1/31/1948 - 7/31/2010
The Economy (The Index of Coincident Economic Indicators) | Major Employment Indicators
108%
101 -, 1 101 | Numbers indicate length of Unemployment Rate b 73112010 = 9.5% |
I 20"9“ 5'9’;\:'5& oo 13?3:;" % u Leads () and Lags (+) in months y 1
Cﬁ?:éa:n A?\oiie GPA: _3:00/: Deteriorating Economic Outlook 10 | from shaded reference turning dates . 4 10
80 Buy-Hold Gain/Annum: 26% Y 1% 9 b e i R
o+ i ] 1 " g | o 4 8
63 |- 1 6 7 L 4 7
56 1 56
6 4 6
50 1 50
w 1w 5T 7 50 1 5
4 1o 4 4
39 1 39
B+ 1 35 3T 15 Median Lead Time to Recession Start = -7.0 months '“ 1 3
a L 1z 2 | 25]% Median Lag Time after Recession End = +2.5 months Bl 2
I E look
28 | mproving Economic Outioo 1 2 152 = Numbers below the line indicate Nonfarm Palrol 7/31/2010=130.2 4 152
137 | months from peak to trough in employment onfarm PayTolg 18 4 137
25 ’l 1 2 122 L Numbers above the line indicate (In Millions, Log Scale) o 4 122
2 {1 2 110 |  months from trough to previous peak in employment. 4 110
19 - Source: The Conference Board 1 19 % r 1 %
W T T T T T T T T T T T T 88 - 7 8
1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 79 T Shaded areas represent National Bureau of 1
71T Economic Research recessions 1 #
2%+ /\ 1 2 63 - 1 63
21 L \ W V 1 a2 57 Median number of months from peak to trough = 13 1 57
[ VJ [ 51 - Median number of months from trough to recovery = 10 4 s
18 [ 1 18 [ ]
\ H by IL 1. 46 s
15 Vo a4+ 1 4
2o : ‘\ [ 7/31/2010 = -0.0%
9 4 9 1 Nonfarm Payrolls (Year-to-Year Change) B 4 1%
6 [ 1 8
3+ h 1 3 1 7
0o r 1 0 4 6
3 Il 3 / 28 o \\ 29 /““ A 13
50 H K \ /\/ w’”\ /\ Na [N N 02 ] 3
9 1 - | f | | / \//\N\NV\ 08 ]
1 b 112 [N | \ A i [ 1%
a5 b | {5 1 [0 | / \/ W \/’ \/ \ r~ ] 4
<18 Unfavorable RECESSION 4 -18 2 r | | | 1 =2
! 3t | 4 3
21 b 12 a2 L J 1 2
7/31/2010 = 21 Values indicate growth at start of recession Median = 219
T T T T T T T T T T T T T
(E1) NDR Economic Timing Model -- Signal Basis (E101) 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010
Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved. Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. Al Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html . For data vendor disclaimers refer to  www.ndr.com/vendorinfo/ See NDR Disclaimer at www.ndr.com/copyright.html . For data vendor disclaimers refer to  www.ndr.com/vendorinfo/
N - Monthly Data 1/31/1948 - 7/31/2010 — - N Monthly Data 173171993 - 6/30/2010
Inflation Pipeline The Coincident Economic Indicators (Year-to-Year Change)
50 | Year-to-Year Changes PP
Crude Goods
0 7/31/2010 = 20.5% T 104
=205%
0 Scale Left 3t 1 3
20 \/\ /\
o Jall Y | | -
T Aot AN WA 1Y) AN Y
W el N v 1 F 1 1
a0 b
20 - 0o r 1 0
30 -
40 PPI A 1or 4 1
Intermediate Goods 1 2 o L 1 5
713112010 = 6.4% 1 2
Scale Right 1 s 3 L 1 3
4 5
B WaYy ~, )]s s
6 - 15 6 - Source: The Conference Board 4 6
u | 1 -0 L e
12 | PRI 2 3 2 8 5 2 2 g g ] g H g g 5 g g g
2 NG i & &% & & 8§ § 8§ 8 % 8 % § 8§ 3 &8 &8 3
s \/\ ‘ 7/31/2010 = 4.2% 50 - Trade Surplus Trade Balance as of 6/30/2010 = -451.5 50
ri Scale Left 0 F A 0
2 < I
| X 4100 b 4 -100
4+ | y
S M
| \ / JoW 200 4 -200
o L T | A LA A n — I 50 L 1 -250
2+ /‘ \ / 1 12 300 4 -300
4 TR /\\" / Consumer Price Index 4 10 -350 - 1 -3%0
6 p [ \ / 7/31/2010 = 1.2% 1. -400 - 1 -400
| / /A Scale Right 450 - o -450
\ S 4/ 4 6 500 - 4 -500
|
| AW / | 550 | o -550
\ / \ a A b wmw \ 2 w0 1
| st \\WW W | il 650 |- Trade Deficit 1 50
[ i I S
T W V] 700 - 4 -700
L V1 2 750 | (Seasonally Adjusted - Billions of Dollars) 1 %0
T T T T T T T T T T T T T
(€710) 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 (€0i04) Trade Balance for Goods & Services (12-Month Total)
«@Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved. «@Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at - www.ndr.com/copyright html . For data vendor disclaimers refer to  www.ndr.com/vendorinfo/ See NDR Disclaimer at - www.ndr.com/copyright.html . For data vendor disclaimers refer to  www.ndr.com/vendorinfol .



How The States Are Doing

Coincident Indexes of the Five Largest States By GDP (Year-to-Year Changes)

Monthly Data 4/30/1980 - 7/31/2010 (Log Scale)

California

7/31/2010 = 0.8%

9 9
4 4
2 2
1 / 1
0 0
1 v 1
-3 -3
10 L Texas 7/31/2010 = 1.7% 10
5 5
2 2
1 / 1
0 0
G \/ U v -1
-3 Top 5 States GDP represent 39% of total US GDP -3
7 New York 7/31/2010 = 1.9% 7
4 4
2 2
1 / 1
0 0
; U/ VAE
-2 -2
14 Florida 7/31/2010 = 0.7% 14
6 6
3 3
1 | 1
0 0
1 \/ 1
-3 -3
9 lllinois 7/31/2010 = 0.1% 9
4 4
2 2
1 1
0 0
\/ Shaded areas represent

-1 National Bureau of \/\/ -1
3 Economic Research recessions -3

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

— N [92] < 0 © ~ © (2] o - N [s2] < Yo} [{ ~ o] [2] o - N ™ < [Te) © ~ [ee} (2] o

(E45E) S & 3 & &8 § &8 8 &8 8 &8 8 8 8§ &8 & &8 & 8 8 8 8 8 8 8 8 8 8 8 38

- — - - - - - - — - - — - — - — - - - N N N N N N N N N N N

@Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at  www.ndr.com/copyright.html . For data vendor disclaimers refer to  www.ndr.com/vendorinfo/ .




How The States Are Doing

Recession Probability Model Based on State Conditions

Monthly Data 11/30/1979 - 7/31/2010

100 Shaded areas represent 100
National Bureau of [\\A
95 Economic Research recessions 95
90 90
85 85
80 80
75 75
70 70
65 65
60 60
55 ) ) 55
Recession Likely
50 50
Recession Unlikel
45 Y 45
40 40
35 35
30 Numbers indicate length of 30
Leads (-) and Lags (+) in
25 months from reference turning 25
dates (shown below)
20 20
15 15
10 10
5 L\v 5
0 0 -1 +2 +1 0
+2 -2 +2 +3 7/31/2010 = 0.4%
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
8 % 8 8 2 8 8 % & 8 8 3 § 8 F & 8§ 5 8 & 8 38 8 8 & 8 8 5 8 8 =
(E0046C) 2 22 3323333033223 3820338 2 8 Q8 8 &8 8 R &8 & R & 8%

@Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at www.ndr.com/copyright.html . For data vendor disclaimers refer to  www.ndr.com/vendorinfo/ .




How The States Are Doing

. N Yearly Data 12/31/1979 - 12/31/2011
Fiscal Condition of the States
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State and Local Government Debt as % of GDP

Quarterly Data 3/31/1952 - 3/31/2010
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How The States Are Doing

Monthly Data 6/30/2007 - 7/31/2011

Performance of State & Local Government Payrolls vs Average of Last Six Expansions
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How The States Are Doing . . .




Can Local Government Sell Bonds; What Does It Cost . . . 9

Monthly Data 1/31/1984 - 6/30/2010

Barclays Capital Municipal Bond Price Index
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Can Local Government Sell Bonds; What Does It Cost . . . 10

. ] Daily Data 1/02/2002 - 8/23/2010
Municipal Yield Curve (20-2, 10-2, 5-2)
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The Housing Market Is Important To Florida . . .

Quarterly Data 3/31/1952 - 3/31/2010
Household Real Estate Ratios
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The Housing Market Is Important To Florida . . .

Quarterly Data 3/31/1952 - 3/31/2010

Residential Spending as a % of GDP
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The Housing Market Is Important To Florida .

Monthly Data 8/31/1990 - 8/31/2010 (Log Scale)

Housing Starts vs Demand and Standards For Residential Mortgages
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The Housing Market Is Important To Florida . . .

] ] Quarterly Data 3/31/1988 - 6/30/2010
Types of Financing for New Home Purchases (as a % of Total)
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The Housing

Market Is Important To Florida . . .

NAHB/Wells Fargo Housing Market Index and Its Components

Monthly Data 1/31/1985 - 8/31/2010

National Association of Home Builders/ Sales Conditions Good

8/31/2010 = 13

80 ) 80
20 N Wells Fargo Housing Market Index (HMI) M mm\\ 70
ool /“/\N\\m /x/\ .
s | Al i 50
% V v
40 + 40
30 30
20 r 20
Sales Conditions Poor
90 - Current Single Family Home Sales 8/31/2010 = 14 90
80 80
70 r 70
2T MM/\ o
50 [~ 1\ A4 50
40 r w 40
30 30
20 r 20
10 ¢ 10
Expected Sales of Single Family Homes in the Next Six Months 8/31/2010 = 18
80 80
o | A/\F/\/\\W\/Mﬁf/\\ /V\//\‘/\ "
60 r 60
50 L v//\\ /\nv \/ A 50
o | ~J v .
30 30
20 20
Traffic of Prospective Home Buyers 8/31/2010 = 10
60 r /\ 60
N /’JW INSVVA
50 A 50
Vv A
o | NN % \\/WW 10
30 30
20 20
10 ¢ 10
rrrrrryrrrrryrrrreryrrrrryrrrrryrrrrryrrrrryrrrrryrrrrryrrrrryrrerryrrrrryrrrrryrrrrryrrrrrprrrrrirrrrryrrrrrrrrrrrrrrrrrrrryrrrrrrrrrrrrrrryrrrrryreT
2 8 ® & & 8 3 & § I 88 & &5 & & 8 8 & g8 3 8 &8 &5 8 8 3
(E0238) 2 3 3 3 3 3 3 3 3 3 3 3 3 3 3 S S & & & & & & & & &

@Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at www.ndr.com/copyright.html . For data vendor disclaimers refer to www.ndr.com/vendorinfo/ .




The Housing Market Is Important To Florida . . .

NAHB/Wells Fargo Regional Housing Market Indexes

Monthly Data 12/31/2004 - 8/31/2010
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The Florida Labor Market. . .

Florida Unemployment Rate

Through July 2010




The Florida Labor Market. . . 18

Number of Unemployed in Florida
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The Florida Labor Market. . . 19

Florida Labor Force
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The Florida Labor Market. . . 20

Florida Metro Unemployment Rates
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Numbers may not add to 100% due to rounding
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INTEREST RATE FORECAST

Courtesy of Blue Chip Financial Forecasts (08/07/10) 30 4Q 10 20Q 30 40Q
Interest Rate Forecast 2010 2010 2011 2011 2011 2011
Federal Funds Rate 0.2% 0.2% 0.3% 0.5% 0.9% 1.3%
Prime Rate 3.2% 3.2% 3.3% 3.5% 3.9% 4.4%
Libor, 3-month  0.5% 0.5% 0.6% 0.8% 1.2% 1.7%
Comm. Paper, 1-month  0.2% 0.3% 0.4% 0.6% 1.1% 1.5%
T-Bill, 3-month  0.2% 0.2% 0.3% 0.6% 1.0% 1.4%
T-Bill, 6-month  0.2% 0.3% 0.4% 0.7% 1.1% 1.6%
T-Bill, 1 year 04% 0.5% 0.6% 0.9% 1.4% 1.8%
T-Note, 2 year 0.7% 0.9% 1.1% 1.4% 1.8% 2.2%

T-Note, 5 year 1.9% 22% 2.4% 2.6% 2.9% 3.2%
T-Note, 10 year 3.1% 3.3% 3.5% 3.7% 3.9% 4.2%
T-Bond, 30 year 4.1% 4.2% 4.4% 4.6% 4.7% 4.9%
Corporate AAABond 4.8% 4.9% 5.0% 52% 5.4% 5.6%
Corporate BaaBond 6.0% 6.1% 6.2% 6.3% 6.5% 6.7%
State & Local Bonds  4.4% 4.5% 4.6% 4.7% 4.8% 4.9%
Home Mortgage Rate  4.7% 4.9% 5.0% 52% 5.4% 5.7%

BOND INDEX TOTAL RETURN BOX SCORES STOCK INDEX TOTAL RETURN BOX SCORES

7/31/2010 YTD 2009 2008 2007 2006 2005 2004 7/31/2010 YTD 2009 2008 2007 2006 2005 2004

Merrill 0-1Yr T-Index 026%  049%  334%  545%  468%  284%  1.16% Dow Jones 195%  22.60% -31.83% 883%  19.00% 194%  534%
Merrill 1-3Yr T-Index 214%  078%  661%  732%  396%  167%  091% S&P 500 -027%  2650% -37.03%  548%  15.80% 488% 10.92%
Merrill 3-5Yr T-Index 594%  -0.67% 1215%  9.84%  355%  0.86% = 2.11% NASDAQ -0.64%  43.89% -4054% 9.81%  952% 137%  859%
Merrill 1-10Yr T-Index 551%  -141% 1133% 886%  357%  158%  1.96% NYSE Composite -259%  24.80% -40.89%  658%  17.86% 6.95%  12.16%
Merrill 1-3Yr Corp/Govt  235%  2.17%  469%  687%  425%  175%  121% S&P 400 Mid Cap 545%  37.38% -3623% 7.98%  1032%  1256% 16.48%
Merrill Corp/Govt Master ~ 6.84%  4.84%  495%  727%  383%  252%  4.15% S&P 600 SmallCap  541%  2557% -31.07% -0.30%  15.12% 768%  22.65%
Mortgage Master 550%  576%  830%  696%  532% = 2.62%  474% AMEX Inter. -793%  17.60% -3951% 16.18%  2151% 890% 15.97%
Merrill Inter. Muni. 397%  7.18%  461%  498%  377%  187%  3.44% MgnStnly EAFE -6.70%  27.75% -4509%  8.62%  2347%  10.87%  1827%
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2010 Real GDP Consensus Forecast Falls To 2.9%

Courtesy of Blue Chip Financial Forecasts (08/10/10) Percent Change 2010 From 2009 (Year-Over-Year) Average For 2010 Total Units 2010 2010
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Real GDP Indust. Dis. Pers.  Personal  Non-Res. Corp. Treas. Housing Auto & Net
(Chained)  GDP Price Nom. GDP Consumer Prod. Income Cons. Exp  Fix. Inv. Profits Treas. Notes 10-  Unempl. Starts  Light Truck| Exports
(2005 $) Index (Cur.$) Price Index (Total) (2005 $) (2005 $) (2005 $) (Cur. $) Bills 3-mo. Year Rate (Civ.) (Mil.) Sales (Mil)| (2005 $)
2010 Consensus: August Avg. 2.9% 0.9% 3.8% 1.6% 54% 1.6% 1.7% 5.0% 26.5% 0.2% 3.4% 9.6% 0.62 11.5 -395.8
Top 10 Avg. 3.1% 1.1% 41% 1.8% 5.8% 2.0% 2.2% 7.2% 34.7% 0.3% 3.6% 9.8% 0.67 11.8 -377.4
Bottom 10 Avg. 2.8% 0.7% 3.5% 1.3% 4.8% 1.3% 1.4% 2.8% 18.4% 0.1% 32% 9.5% 0.59 114 -413.3
July Avg. 3.1% 0.9% 4.0% 1.7% 54% 1.8% 2.4% 3.0% 22.7% 0.2% 3.5% 9.6% 0.66 11.7 -382.5
Historical Data: 2006 2.7% 3.3% 6.0% 32% 22% 4.0% 2.9% 7.9% 10.5% 4.7% 4.8% 4.6% 1.80 16.5 -729.2
2007 1.9% 2.9% 49% 2.8% 2.7% 2.3% 2.4% 6.7% -4.1% 4.4% 4.6% 4.6% 1.36 16.1 -654.9
2008 0.0% 22% 2.2% 3.8% -3.3% 1.7% -0.3% 0.3% -11.8% 1.4% 3.7% 5.8% 0.90 13.1 -504.1
2009 -2.6% 0.9% -1.7% -0.4% -9.3% 0.6% -1.2% -17.1% -3.8% 0.2% 3.2% 9.3% 0.56 10.3 -363.0

2011 Real GDP Consensus Forecast Slips To 2.8%

Courtesy of Blue Chip Financial Forecasts (08/10/10) Percent Change 2011 From 2010 (Year-Over-Year) Average For 2011 Total Units 2011 2011
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Real GDP Indust. Dis. Pers.  Personal Non-Res. Corp. Treas. Housing Auto & Net
(Chained)  GDP Price Nom. GDP Consumer Prod. Income Cons. Exp  Fix. Inv. Profits Treas. Notes 10-  Unempl. Starts  Light Truck| Exports
(2005 $) Index (Cur.$) Price Index (Total) (2005 $) (2005 $) (2005 $) (Cur. $) | Bills 3-mo. Year Rate (Civ.) (Mil.) Sales (Mil)| (2005 $)
2011 Consensus: August Avg. 2.8% 1.4% 4.3% 1.5% 4.4% 2.5% 2.5% 8.0% 6.9% 0.7% 3.8% 9.1% 0.80 12.9 -422.7
Top 10 Avg. 3.5% 2.0% 54% 22% 5.9% 3.6% 3.1% 12.1% 10.7% 1.3% 4.5% 9.7% 0.95 13.7 -369.5
Bottom 10 Avg. 2.1% 0.9% 3.3% 0.9% 2.9% 1.5% 1.8% 52% 2.9% 0.3% 3.3% 8.6% 0.67 119 -484.2

July Avg. 3.0% 1.4% 44% 1.5% 4.7% 2.6% 2.6% 7.5% 7.0% 1.0% 4.0% 9.1% 0.88 13.1 -406.7
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